Treatment of Chapels (land and buildings) in Accounts:  The normative approach
	Circumstance
	Chapel
	Circuit

	1. When Society is meeting
	Larger and smaller charities: show on Balance Sheet

	No inclusion necessary

See SO945

	2. When Society (A) merges with another Methodist Society (B) in the Circuit as a Class but continues to have services at chapel (A)
	If Society (B) is a larger or smaller charity: show on Society (B)’s Balance Sheet as Operational Property


	No inclusion necessary unless Society (B) decides to delegate responsibility for chapel (A) to the Circuit

See SO605

	2.1. Initially
	Larger and smaller charities: show as Operational Property at cost or deemed cost on (B)’s Balance Sheet.  Include as unrestricted reserve
	No inclusion necessary unless Society (A) or (B) wishes the Circuit to have responsibility for Chapel (A)

Such delegation could be revoked

	2.2. When Chapel is Sold
	Remove tangible asset from Balance Sheet.  Show profit or loss on sale in SOFA
	No inclusion necessary


	3. When Society (A) moves en bloc to another Methodist Society (B) following a decision of each Church Council to merge
	
	

	3.1. Initially
	Both Chapels appear on the merged entity’s Balance Sheet
	

	3.2. When Chapel is sold
	If (A) and (B) Church Councils separately decide to merge and subsequently decide to sell either Chapel, the net sale proceeds pass to the circuit
	There is an increase in the reserves and in investments following the lodgement of the net proceeds with TMCP

See SO945

If there is then a scheme of development, the Circuit would be able to release the cash from the sale and the CPF levy would be refunded


	4. When Society ceases to meet (assuming that Society has not previously moved to another Society as a Class or otherwise)
	Chapel passes to Circuit
	Circuit takes over the asset  

	4.1. Initially
	No Society, therefore cannot show asset on Chapel’s Balance Sheet
	In all cases value is transferred to Circuit.  Show as Investment Property at anticipated market value allowing for costs of sale and CPF levy

Credit to unrestricted reserves

	4.2. Between closure and sale
	As above
	Circuit meets ownership costs (insurance, minor repairs) and shows these on SOFA

Circuit capitalises major repairs on the Chapel and shows these on Circuit Balance Sheet

	4.3. When Chapel is sold
	As above
	Circuit shows profit or loss on sale in SOFA and net proceeds in unrestricted reserves on Balance Sheet
Depending on how cash is invested, probably no longer show as Property Investment but as Investment

	5. When Chapel is part of replacement project to close a number of nearby Chapels and build a new one
	
	See 3.2 above
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